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ReportonAccountability
Thankyoufortheopportunitytoworkwithyoutopromoteaccountability, integrityandopenness

governmentswithassuranceandaccountabilityastheindependentauditorofpublicaccounts.  In
thisway, westrivetohelpgovernmentworkbetter, costless, deliverhighervalueandearngreater
publictrust.     

IndependentauditsprovideessentialaccountabilityandtransparencyforCityoperations.  This
informationisvaluabletomanagement, thegoverningbodyandpublicstakeholderswhen

TheattachedcomprisesourindependentauditreportontheCitywithapplicable
requirementsandsafeguardingofpublicresourcesfortheareasweexamined.  Weappreciatethe
opportunitytoworkwithyourstaffandwevalueyourcooperationduringtheaudit.  

Sincerely,  

PatMcCarthy

StateAuditor

Olympia, WA

InsuranceBuilding, P.O. Box40021 Olympia, Washington98504-0021  (360) 902-0370 Pat.McCarthy@sao.wa.gov
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AUDITRESULTS

Thisreportdescribestheoverallresultsandconclusionsfortheareasweexamined.  Inthose
selectedareas, City operationscompliedwithapplicablestatelaws, regulations, anditsown
policies, andprovidedadequatecontrolsoverthesafeguardingofpublicresources.  

Abouttheaudit
Thisreportcontainstheresultsofourindependentaccountabilityauditofthe CityofPort
TownsendfromJanuary1, 2016throughDecember31, 2017.    

Managementisresponsibleforensuringcomplianceandadequatesafeguardingofpublicresources
fromfraud, lossorabuse.  Thisincludesthedesign, implementationandmaintenanceofinternal
controlsrelevanttotheseobjectives.  

ThisauditwasconductedundertheauthorityofRCW43.09.260, whichrequirestheOfficeofthe
StateAuditortoexaminethefinancialaffairsofalllocalgovernments.  Ourauditinvolved
performingprocedurestoobtainevidenceabouttheCity
withstatelawsandregulationsanditsownpoliciesandprocedures, andinternalcontrolsoversuch
matters.   

Inkeepingwithgeneralauditingpractices, wedonotexamineeverytransaction, activityorarea.   
Instead, basedonourriskassessmentfortheyearsendedDecember31, 2017and2016, theareas
examinedwerethoserepresentingthehighestriskoffraud, loss, abuse, ornoncompliance.  The
followingareaswereexaminedduringthisauditperiod:  

Self-insurance unemployment
Payroll overtimepayandgrosswages
PoliceDepartment evidenceroom
Safeguardingofsmallandattractiveassetssuchascomputers
Golfcourse contractandrevenuemonitoring
HomewardBound loanandpropertysurplus
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RELATEDREPORTS

Financial
OuropinionontheCity andcompliancewithfederalgrantprogram
requirementsisprovidedinaseparatereport, whichincludestheCitystatements.  That
reportisavailableonourwebsite,http://portal.sao.wa.gov/ReportSearch.  

Federalgrantprograms
Weevaluatedinternalcontrolsandtestedcompliancewiththefederalprogramrequirements, as
applicable, fortheCity majorfederalprogram, whichislistedintheScheduleofFindingsand
QuestionedCostssectionoftheseparatefinancialstatementandsingleauditreport.  Thatreport
isavailableonourwebsite, http://portal.sao.wa.gov/ReportSearch.  
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INFORMATIONABOUTTHECITY

TheCityofPortTownsendserves9,485citizensinJeffersonCounty. TheCityprovidesanarray
ofservicesincludingwater, sewer, stormdrainage, police, parksandrecreation, planning, street
maintenanceandconstruction, libraryandgeneraladministrativeservices. TheCitycontractsfor
fireprotection, court, jailandemergencymedicalservices. Aprivatecompanyprovidessolid
wastecollectionservices.   

Anelected, seven-memberCouncilgovernstheCity. TheCouncilappointsaManagertooversee
the
revenueswereapproximately $40.5millioninfiscalyear2017.  

Contactinformationrelatedtothisreport
Address: CityofPortTownsend

250MadisonStreet, Suite1
PortTownsend, WA 98368

Contact: NoraMitchell, FinanceDirector
Telephone:   360-379-4403
Website: www.cityofpt.us

Informationcurrentasofreportpublishdate.  

Audithistory
YoucanfindcurrentandpastauditreportsfortheCityofPortTownsendat
http://portal.sao.wa.gov/ReportSearch.  
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ABOUTTHESTATEA

TheStateAuditor'sOfficeisestablishedinthestate'sConstitutionandispartoftheexecutive
branchofstategovernment. TheStateAuditoriselectedbythecitizensofWashingtonandserves
four-yearterms.  

Weworkwithourauditclientsandcitizenstoachieveourvisionofgovernmentthatworksfor
citizens, byhelpinggovernmentsworkbetter, costless, deliverhighervalue, andearngreater
publictrust.  

Infulfillingourmissiontoholdstateandlocalgovernmentsaccountablefortheuseofpublic
resources, wealsoholdourselvesaccountablebycontinuallyimprovingourauditqualityand
operationalefficiencyanddevelopinghighlyengagedandcommittedemployees.  

Asanelectedagency, theStateAuditor'sOfficehastheindependencenecessarytoobjectively
performauditsandinvestigations. Ourauditsaredesignedtocomplywithprofessionalstandards
aswellastosatisfytherequirementsoffederal, state, andlocallaws.  

Ourauditslookatfinancialinformationandcompliancewithstate, federalandlocallawsonthe
partofalllocalgovernments, includingschools, andallstateagencies, includinginstitutionsof
highereducation. Inaddition, weconductperformanceauditsofstateagenciesandlocal
governmentsaswellasfraud, statewhistleblowerandcitizenhotlineinvestigations.   

Theresultsofourworkarewidelydistributedthroughavarietyofreports, whichareavailableon
ourwebsiteandthroughourfree, electronicsubscriptionservice.   

Wetakeourroleaspartnersinaccountabilityseriously, andprovidetrainingandtechnical
assistancetogovernments, andhaveanextensivequalityassuranceprogram.  

PublicRecordsrequests PublicRecords@sao.wa.gov

Maintelephone ( 360) 902-0370

Toll-freeCitizenHotline ( 866) 902-3900

Website www.sao.wa.gov
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